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DOMINICAN REPUBLIC: TRADE AGREEMENTS DRIVING INVESTMENT OPPORTUNITIES

AMID GLOBAL TARIFF SHIFTS

In today’s shifting global trade environment, the Dominican Republic stands out as a reliable and increasingly attractive
destination for foreign investment. As shifting geopolitical dynamics and economic uncertainties reshape global business
decisions, the Dominican Republic’s strategic use of trade agreements offers a clear competitive edge. From reduced tariffs
to the United States and the European Union to growing integration with Caribbean neighbors, these agreements create

real and timely opportunities for investors.

A NETWORK OF
TRADE AG(RE\EMENTS

CARICOM (Caribbean Community):

The Dominican Republic is uniquely positioned within Latin America
and the Caribbean due to its membership in the following trade
agreements:

DR-CAFTA (Dominican Republic-Central America Free Trade
Agreement):

-Provides reduced tariff access to the US market (10%), the world’s
largest consumer economy.

-Covers trade in goods and services, government procurement, and
intellectual property.

-Includes strong investment protection clauses, ensuring
transparency and non-discriminatory treatment for foreign

investors.

-May be used as a legal basis to challenge the new tariffs imposed
by the Unites States.

EPA (Economic Partnership Agreement with the European Union):

-Offers full duty-free and quota-free access to the European Union
for numerous goods from the Dominican Republic.

-Promotes sustainable development, cooperation in services trade,
and technical assistance.

-Provides a framework for dialogue on regulatory alignment and
standards.

-Facilitates preferential trade with 15 Caribbean countries, including reduced tariffs on key goods.

-Supports regional value chains, trade in intermediate goods, and distribution strategies.

-Enhances access to smaller but strategically located island markets for food, manufactured goods, and logistics services.
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A Strategic Gateway to Global Markets

Through the DR-CAFTA, companies operating in the country can export with reduced tariffs to the Unites States market compared to
other countries in the world. Simultaneously, the EPA provides similar advantages for entry into the European Union, and regional ties
through CARICOM facilitate distribution across the Caribbean. This triangulation opens access to over millions of consumers and offers
an ideal base for nearshoring, particularly for companies looking to reduce their dependence on Asia.

The Dominican Republic’s geographic location—less than two hours from Florida—and its world-class port infrastructure position it as a
natural hub for trade, manufacturing, and logistics in the Western Hemisphere.

Key Investment Sectors

The Dominican Republic offers a well-developed legal and
regulatory framework to attract investment across several high-
growth industries:

-Free Zones and Export Manufacturing: Medical devices,
electronics, and apparel production benefit from tax exemptions
under Law 8-90 and reduced tariffs to the United States and
the European Union markets. The country is now the top
exporter of medical devices in the Caribbean. In addition,
apparel and textiles benefit from favorable rules of origin that
support integration with the United States textile inputs.

-Agro-Industry and Processed Foods: High-value exports such as
organic cocoa, avocados, and tropical fruits enter the European
Union without tariffs and reduced tariffs to the United States.
There’s growing opportunity in processing and packaging for
value-added exports. Dominican cocoa, coffee, and fruit are
increasingly certified organic and fair-trade, meeting the
growing demand in premium markets.

-Renewable Energy: With generous incentives under Law 57-07
and strong public-private interest in ESG goals, the Dominican
Republic is becoming a magnet for solar, wind, and waste-to-
energy projects. Imports of solar panels, turbines and other
equipment and machinery are duty-free; making it one of the
most important foreign direct investment industries in the
country.
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Free zone
industries

Call centers BPO services

-Tourism and Hospitality: Already the Caribbean’s leading tourism
destination, the Dominican Republic numerous incentives in
tourism-related infrastructure under Law 158-01. Foreign-funded
resorts and cruise terminals are supported by fiscal incentives
and open services trade under the EPA.

-Digital Economy and BPO Services: The country’s bilingual labor
force, cost advantages, and legal protections under trade
agreements make it ideal for nearshore call centers, software
development, and fintech operations. IT firms and BPO operators
take advantage of trade provisions on data flows, IP protection,
and service market access.
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Why the Dominican Republic Stands Out Amid Global Trade Disruptions?

Recent global trade policy shifts, such as the United States-China
tensions, European Union climate regulations, and disrupted supply
chains, have accelerated the search for stable, cost-effective investment
locations. The Dominican Republic has responded strategically:

-Trade Agreements Provide Stability: Under DR-CAFTA and EPA, trade
rules are transparent, legally binding, and enforceable—offering certainty
in a volatile world. Even though they have been recently violated by the
United States, member countries have the opportunity to challenge it.

-Alignment with ESG and Compliance Trends: Dominican companies are
adapting quickly to meet environmental and traceability standards
required by buyers from the European Union and the United States.

-Efficient Export Infrastructure: Modern ports like Caucedo and Haina,
streamlined customs procedures, and simplified logistics support fast

and cost-effective delivery.

-Legal Protection for Investors: The DR-CAFTA and EPA guarantee:

A
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» National Treatment & Most-Favored-Nation (MFN): Foreign investors are treated on equal terms with domestic counterparts.

 Binding Dispute Settlement Mechanisms: DR-CAFTA and the EPA include investor-state dispute resolution, ensuring legal recourse in

the case of government interference or expropriation.

 Regulatory Transparency: Investors benefit from obligations requiring clear procedures for changes in trade, customs, and investment

policies.

Contact

For tailored legal advice on investments in the Dominican Republic, contact Ulises Cabrera, a leading law firm specializing in business, corporate, and

foreign investment advisory services.

Further Reading from Ulises Cabrera:

o Tax Incentives in the Dominican Republic

o Free Trade Service Zones: A Boost for the Dominican Economy,

e Law No. 30-24 on Logistics Centers

o Dominican Labor Code Reform Proposal

Key contacts:

JOSE CRUZ CAMPILLO
Managing Partner
jose.cruz@ulisescabrera.com
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HEIDDY MORONTA
Partner
heiddy.moronta@ulisescabrera.com

IELR * ]
b CILATIN
,- LAWYER
= EST. 1966

Av. John F. Kennedy 64, Santo Domingo, D.N. 10512, Republica Dominicana - 809.566.7111 - www.ulisescabrera.com - info@ulisescabrera.com - RNC 1-01-88634-1


https://www.ulisescabrera.com/en/tax-incentives-in-the-dominican-republic/
mailto:heiddy.moronta@ulisescabrera.com
mailto:%20jose.cruz@ulisescabrera.com
https://www.ulisescabrera.com/en/free-trade-service-zones-a-boost-for-the-dominican-economy/
https://www.ulisescabrera.com/en/law-no-30-24-on-logistics-centers-logistics-center-operating-companies-and-logistics-operating-companies/
https://www.ulisescabrera.com/en/dominican-labor-code-reform-proposal/

